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DATE: November 5, 2012 
 
TO: Oversight Board to the City of Inglewood, as Successor Agency 
  
FROM: City of Inglewood, as Successor Agency 
 
SUBJECT:  Receive and review the Housing Fund Due Diligence Review (DDR) Report; 

convene a public comment session pertaining to the DDR Report, pursuant to 
California Health and Safety Code Section 34179.6 9  

 
 
 
RECOMMENDATION: 
It is recommended that the Chair and Board Members of the Oversight Board receive public 
comment on the Due Diligence Review (DDR) report for the low and moderate income housing 
fund for consideration prior to taking public comment. 

 
BACKGROUND:  
On June 28, 2011, Assembly Bill No. X1 26 (“Dissolution Act”) was signed into law by the 
Governor of California which called for the dissolution of redevelopment agencies throughout 
the State and established certain procedures by which the dissolution process was to be 
accomplished.  On December 29, 2011, the California State Supreme Court largely upheld the 
Dissolution Act as constitutional and reformed and extended certain dates, by which certain 
dissolution actions were to occur under the Dissolution Act, by an additional four months.  As a 
result of the Supreme Court’s decision, on February 1, 2012, all California redevelopment 
agencies were dissolved, including the Inglewood Redevelopment Agency, and successor 
agencies to the former redevelopment agencies were established and were tasked with paying, 
performing and enforcing the enforceable obligations of the former redevelopment agencies and 
winding down the affairs of the former redevelopment agencies. 
 
On June 27, 2012, the State Legislature passed and the Governor signed Assembly Bill No. 1484 
(“AB 1484”, Chapter 26, Statutes 2012) as a trailer bill for the Fiscal Year 2012-2013 State 
budget package.  Although the primary purpose of AB 1484 is to make technical and substantive 
amendments to the Dissolution Act based on issues that have arisen in the implementation of the 
Dissolution Act, AB 1484 also imposes additional statutory requirements relating to the activities 
and obligations of successor agencies and to the wind-down process of former redevelopment 
agencies (including the preparation of a due diligence review) (reference hereinafter to the 
Dissolution Act means Assembly Bill No.  X1 26 as amended by AB 1484). 
 
Pursuant to the Dissolution Act which can be found at California Health and Safety Code 
(“Health and Safety Code”) Section 34179.5(a), in furtherance of Health and Safety Code 
Section 34177(d), required the City of Inglewood as Successor Agency (“Successor Agency”) to  
employ a licensed accountant, approved by the Los Angeles County Auditor-Controller, and with 



City of Inglewood Oversight Board Page 2 of 4 
Due Diligence Review Public Meeting 
November 5, 2012 

experience and expertise in local government accounting, to conduct a due diligence review 
(“Due Diligence Review”) to determine the unobligated balances available for transfer to taxing 
entities.  As an alternative, an audit provided by the Los Angeles County Auditor-Controller that 
provides the information required by Section 34179.5 may be used to comply with such Section 
with the concurrence of the Oversight Board of the Successor Agency (“Oversight Board”).  
 
Pursuant to the Dissolution Act of Health and Safety Code Section 34179.6(a), by October 1, 
2012, the Successor Agency shall provide to the Oversight Board, the Los Angeles County 
Auditor-Controller, the State Controller, and the Department of Finance the results of the Due 
Diligence Review conducted pursuant to Section 34179.5 for the Low and Moderate Income 
Housing Fund (“LMIHF”) the specific amount of cash and cash equivalents determined to be 
available for allocation to taxing entities.  By December 15, 2012, the Successor Agency shall 
provide to the Oversight Board, the Los Angeles County Auditor-Controller, the State 
Controller, and the Department of Finance the results of the Due Diligence Review conducted 
pursuant to Section 34179.5 for all of the other fund and account balances and the specific 
amount of cash and cash equivalents determined to be available for allocation to taxing entities. 
 
Pursuant to the Dissolution Act at Health and Safety Code Section 34179.6(b), upon receipt of 
the Due Diligence Review, the Oversight Board shall convene a public comment session to take 
place at least five business days before the Oversight Board holds the approval vote specified in 
Section 34179.6(c).  The Oversight Board also shall consider any opinions offered by the Los 
Angeles County Auditor-Controller on the Due Diligence Review results submitted by the 
Successor Agency. 
 
Pursuant to the Dissolution Act at Health and Safety Code Section 34179.6(c), by October 
15, 2012, for the LMIHF and by January 15, 2013, for all other funds and accounts, the 
Oversight Board shall review, approve, and transmit to the Department of Finance and the 
Los Angeles County Auditor-Controller the determination of the amount of cash and cash 
equivalents that are available for disbursement to taxing entities as determined according to 
the method provided in Section 34179.5.  The Oversight Board may adjust any amount 
provided in the review to reflect additional information and analysis.  Unfortunately, the 
October 15, 2012 date for the DDR for the LMIHF will not be met and because this deadline 
is statutorily mandated, an extension cannot be made by the Department of Finance.  
However, the Department of Finance, in recognizing the extreme time crunch and the 
likelihood that many successor agencies may not meet this deadline, has asked that such 
successor agencies do their best to meet the deadline.  The Successor Agency has informed 
the Department of Finance that it is anticipated that its DDR report will be submitted to it on 
November 15, 2012.  This date is one day prior to the statutory deadline to submit a meet and 
confer appeal for any disputes to a Department of Finance adverse determination relative to 
the DDR submission.  There is no statutory penalty imposed on successor agencies for not 
submitting the DDR report by the required dates.  
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DISCUSSION: 
As required by Health and Safety Code Section 34179.5(a), the Successor Agency retained the 
services of a licensed accountant, Mayer Hoffman & McCann P.C., a California Professional 
Corporation, to conduct the Due Diligence Review to determine the unobligated balances 
available for transfer to taxing entities in furtherance of Health and Safety Code Section 
34177(d).  Mayer Hoffman & McCann was specifically approved by the Los Angeles County 
Auditor-Controller to perform the Due Diligence Review. 
 
As required by Health and Safety Code Section 34179.6(a), on November 1, 2012 (subsequent to 
the October 1, 2012 statutory deadline), the Successor Agency submitted electronically to the 
Oversight Board, the Los Angeles County Auditor-Controller, the State Controller, and the 
Department of Finance the results of the Due Diligence Review conducted pursuant to Health 
and Safety Code Section 34179.5 for the LMIHF and the specific amount of cash and cash 
equivalents determined to be available for allocation to taxing entities.  (See, Attachment Nos. 1 
and 2)  As indicated on Exhibit A of the Due Diligence Review for the LMIHF, this amount is 
$739,611 and is also based upon the Successor Housing Agency being able to retain certain 
funds to cover cash insufficiencies for future expenditures through December 2013.   
 
In accordance with Health and Safety Code Section 34179.6(b), this public meeting of the 
Oversight Board shall be deemed to constitute the Public Comment Session on the Due 
Diligence Review for the LMIHF and the results of the Due Diligence Review for the LMIHF 
conducted pursuant to Section 34179.5 and the specific amount of cash and cash equivalents 
determined to be available for allocation to taxing entities. 
 
In accordance with Health and Safety Code Section 34179.6 (b), this meeting of the Oversight 
Board providing the statutorily required Public Comment Session is at least five business days 
before the Oversight Board is scheduled to hold a meeting on November 15, 2012 on the 
approval vote specified in Section 34179.6(c) in connection with the results of the Due Diligence 
Review for the LMIHF and the determination of the amount of cash and cash equivalents that are 
available for disbursement to taxing entities as determined according to the method provided in 
Section 34179.5. 
 
At this Oversight Board meeting providing the Public Comment Session, in addition to the 
receipt of any public comments, the Oversight Board shall consider any opinions offered by the 
Los Angeles County Auditor-Controller on the Due Diligence Review results for the LMIHF 
submitted by the Successor Agency.  However, no specific action of the Oversight Board is 
requested at this particular meeting by the Successor Agency or statutorily required by the 
Oversight Board. 
 
At the second meeting of the Oversight Board scheduled on November 15, 2012, specific 
approval will be requested by the Successor Agency of the Oversight Board as statutorily 
required by Health and Safety Code Section 34179.6 (c).  Specifically, and as stated above, the 
Oversight Board will be requested to review, approve, and transmit to the Department of Finance 
and the Los Angeles County Auditor-Controller the determination of the amount of cash and 
cash equivalents that are available for disbursement to taxing entities as determined according to 
the method provided in Section 34179.5 in connection with the results of the Due Diligence 
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Review for the LMIHF.  The Oversight Board may adjust any amount provided in the Due 
Diligence Review for the LMIHF to reflect additional information and analysis.  The Oversight 
Board may request from the Successor Agency any materials it deems necessary to assist in its 
review and approval of the determination.  Further, the Oversight Board shall be empowered to 
authorize the Successor Agency to retain certain assets or funds identified in the Due Diligence 
Review (identified by Section 34179.5(c)(5)(B)-(E)).  With regard to this authorization, the 
Oversight Board shall identify to the Department of Finance the amount of funds authorized for 
retention, the source of those funds, and the purposes for which those funds are being retained.  
Any Oversight Board determination and authorization to retain funds and assets shall be subject 
to the review and approval of the Department of Finance. 
 
In light of the results of the Due Diligence Review conducted pursuant to Health and Safety 
Code Section 34179.5 for the LMIHF and the amount of cash and cash equivalents determined 
available for allocation to taxing entities to be zero, the Successor Agency does not have any 
specific comments or recommendations to the Oversight Board at this time in connection with 
the Oversight Board’s exercise of its authority pursuant to Health and Safety Code Section 
34179.6(c) to adjust any amount provided in the Due Diligence Review for the LMIHF.  
However, for any reason, including without limitation the extent there are any modifications to 
the amounts provided in the Due Diligence Review for the LMIHF and/or the amount of cash or 
cash equivalents determined available for allocation to taxing entities, the Successor Agency 
does not waive any legal or equitable rights that the Successor Agency may have to make any 
comments or recommendations to the Oversight Board and/or any other entity in connection with 
the Due Diligence Review, and to take any such actions, and the Successor Agency expressly 
reserves any and all rights, privileges, and defenses available under law and equity. 
 
ENVIRONMENTAL DETERMINATION: 
The activity of receiving the Due Diligence Review for the LMIHF and conducting the Public 
Comment Session is not a “project” for purposes of CEQA, as that term is defined by Guidelines 
Section 15378, because the activity is an organizational or administrative activity that will not 
result in a direct or indirect physical change in the environment, per Section 15378(b)(5) of the 
CEQA Guidelines. 
 
PREPARED BY:   
Margarita Cruz, Redevelopment Manager 
 
Attachments: 
 
1. Due Diligence Review for the LMIHF; 
2. Letter to the Oversight Board and State and County representatives dated  November 1, 

2012 transmitting the Due Diligence Review for the LMIHF. 
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